
 

 

          
  
   
 
 
 

 

Myanmar Thilawa SEZ Hldgs (MTSH) 

        

 

BUY 
Results were below expectation 

Ks ('000) FY 2016 FY 2017 % Change 

Revenue 2,715,676 10,208,750 275.9% 

Gross Profit 2,715,676 5,588,301 105.8% 

Interest & other income 7,102,564 3,706,284 -47.8% 

Profit 7,817,779 6,106,100 -21.9% 

MJTD (41% owned) 14,757,441 16,744,114 13.5% 

Profit before tax 22,575,220 22,850,214 1.2% 

Income tax expense -1,902,049 -524,017 -72.4% 

NPATMI 20,646,785 21,524,185 4.2% 

EPS (Ks per share) 530 553 4.3% 

DPS (Ks per share) 250 260 4.1% 

 
MTSH’s full year earnings were below expectation due mainly to timing of revenue 
recognition of land sale in the Zone A Project (estimated Ks 4 billion in profit to be 
booked in FY2018 instead of FY2017) and higher than expected group expenses (+Ks 1.7 
billion). 
 
Its 41%-owned MJTD has sold 95% of the Zone A Project, and 20% of Phase 1 of Zone B 
Project y-t-d.  The latter comprises 101 ha of industrial land.  MTSH is undertaking a 
comprehensive review of the land use mix for the remaining Zone A’s Residential and 
Commercial land.  The outcome would also influence the land use mix in Zone B.  
Considering current weak residential property market, it is likely to allocate more land 
for non-residential use.  While awaiting the outcome of the review, the sale of industrial 
land in Zone B will underpin group earnings in the mean time. 
  
We cut our FY2018 net profit forecast by Ks 7 billion to Ks 21.3 billion on the back of 
MTSH’s land review. FY 2018 contributions from 80%-owned TPD would be limited to 
land sale to developers of a three-star hotel and two gas stations.  We cut our share of 
profit from MJTD to Ks 18.5 billion from Ks 21.5 billion assuming that sale of non-
industrial land in Zone B Project would be delayed till after the review.  
 
MTSH increases dividend payment to Ks 260/share.  MTSH should be able to maintain 
the dividend payout given its strong balance sheet with a net cash of Ks 26.3 billion.  The 
stock is trading at an undemanding 6.9x PE (compared to regional peers’ average of 
22.7x PE) and an attractive dividend yield of 6.8%. Maintain BUY recommendation. 
 
 

 

 

 FY2017 Result Review             3rd July 2017 
 
 

Lowest PE, Attractive Yield 
 

Financials (Ks ‘000) 31 Mar 16A 31 Mar 17A 31 Mar 18F 31 Mar 19F 
Revenue   2,715,675  10,208,750  7,151,456 6,005,624 
Operating Profit   7,817,779  6,106,096 3,800,649 1,837,709 
Share of associates 
income  14,757,441  

 
16,744,114  18,506,284 

  
22,690,579 

Profit before tax 22,575,220  22,850,210 22,306,933     24,528,288 

Net Profit 20,673,171  21,524,189 21,260,092 23,532,896 
EPS(Ks) 531  553 546  605 

PER (x) 7.2  6.9 7.0 6.3 
 

 
Share Price: Ks 3,800 
 
12M Target Price: Ks 8,200 
 
12M hi/lo: Ks 7,000/ 3,700 
 
Shares outstanding: 
38,929,150 
 
Free Float (est.): >55% 
 
Market cap: Ks 151,824 million 
 
Average daily volume: 13,274 
 
Average daily value: 
59,952,055 
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Results were below expectation 

Ks ('000) FY 2016 FY 2017 % Change 

Revenue 2,715,676 10,208,750 275.9% 

Gross Profit 2,715,676 5,588,301 105.8% 

Interest & other income 7,102,564 3,706,284 -47.8% 

Profit 7,817,779 6,106,100 -21.9% 

MJTD (41% owned) 14,757,441 16,744,114 13.5% 

Profit before tax 22,575,220 22,850,214 1.2% 

Income tax expense -1,902,049 -524,017 -72.4% 

NPATMI 20,646,785 21,524,185 4.2% 

EPS (Ks per share) 530 553 4.3% 

DPS (Ks per share) 250 260 4.1% 

 
MTSH \2017 b@ma&;ESpf 0ifaiGonfarQmfrSef;xm;onfxuf avsmhenf;oGm;&jcif; t"dutaMumif;t&if; 

ESpfcsufrSm ZoneApDrHudef;rS ajra&mif;&aom0ifaiGwpfcsdKUwpf0uf (usyf 4bDvD,HcefY tjrwf) udk 2018b@ma&;ESpf 

\0ifaiGtjzpf pm&if;oGif;owfrSwfaomaMumifhjzpfNyD; arSsmfrSef;xm;onfxuf group\toHk;p&dwfrsm; ydkrdkrsm;jym; 
vmaomaMumifhjzpfonf/  
 

MTSH \ 41&mcdkif;EIef;ydkifaom MJTD onf ZoneApDrHudef;rS ajr 95%ESifh ZoneB pDrHudef;tydkif;-1 (101ha 

pufrIZkefajr) rS 20%a&mif;NyD;jzpfonf/ MTSH rS ,ckvufwavmwGif ZoneA rS Residential and 

Commercial twGuftoHk;jyKrnfhajr&mxm;csuftm; jyefvnfoHk;oyfvsuf&Sdygonf/ xdkoHk;oyfcsufrS&&Sdvmaom 

&v'fonf ZoneB \ajrtoHk;csrI&mxm;csuftm; tusdK;oufa&mufEdkifrnfjzpfonf/ xdkuJhodkUjyKvkyfaecsdefwGif 

group0ifaiGrSm ZoneB rS ajra&mif;&aiGwpfckwnf;omjzpfaernfjzpfonf/ ,ckvuf&SdwGif tdrfNcHajraps;uGufrSm 

at;aeaomaMumifh MTSHonf ajrrsm;udk non-residentialajrtjzpfydkrdkcGJa0 toHk;jyKoGm;Edkifacs &Sdonf/ 
 

xdkodkUoHk;oyfaeaomaMumifh ZoneB \ non-industiral twGufajra&mif;csrIonf oHk;oyfNyD;csdeftxd 
aESmifhaES;MuHUMumEdkifygonf/ xdkUaMumifh rdrdwdkUtaejzifh 2018 b@ma&;ESpftwGuf tom;wiftjrwf cefUrSef;rItm; 

usyf 7bDvD,Havsmhí usyf 21.3 bDvD,HodkUajymif;vJcefUrSef;vdkufygonf/ xdkUtjyif MJTD rS &&Sdrnfh tjrwfaiGtm; 

usyf 21.5bDvD,HrS usyf 18.5bDvD,HodkUavsmhícefUrSef;vdkufygonf/ MTSH \ 80&mcdkif;EIef;ydkifaom TPD 

\2018 b@ma&;ESpfwGif&&Sdrnfh0ifaiGrSm 3star hotel  ESif hgas station 2cktm; ajra&mif;&rIwdkUrS jzpfygonf/ 
 

,ckESpfwGif MTSH onf tjrwfa0pktm;&S,f,mwpfapmifvQif usyf260odkUwdk;jrSifhay;oGm;rnfjzpfonf/ ukrÜPD\ 

cdkifrmaom Balance Sheet udkoHk;oyfjcif;jzifhtjyif 4if;wGif usyf 26.3bDvD,HcefU tom;wif aiGom;&Sdaejcif; 
wdkUaMumifh aemifvmrnfhESpfrsm;wGifvnf; ,ckESpfuJhodkUyif aumif;rGefaom tjrwfa0pkrsm;tm; xkwfay;oGm;Edkifacs 

&Sdygonf/ MTSH &S,f,maps;EIe;fonf tjcm;EdkifiHrsm;rS vkyfief;wlukrÜPDrsm;\tpk&S,f,mwefzdk;xuf 70%EIef;cefU 

(6.9xPE) avQmhíoufompGmta&mif;t0,fjyKvkyfaejyD; tjrwfa0pktcsdK;rSmvnf; tm;&zG,f6.8%cefU jyefay;aejcif; 
aMumifh0,f,lxm;oifhaom&S,f,mtjzpf tMuHay;ygonf/ 

 
 

FY2017 Result Review               3rd July 2017 
 

Lowest PE, Attractive Yield 

Financials (Ks ‘000) 31 Mar 16A 31 Mar 17A 31 Mar 18F 31 Mar 19F 
Revenue   2,715,675  10,208,750  7,151,456 6,005,624 
Operating Profit   7,817,779  6,106,096 3,800,649 1,837,709 
Share of associates 
income  14,757,441  

 
16,744,114  18,506,284 

  
22,690,579 

Profit before tax 22,575,220  22,850,210 22,306,933     24,528,288 

Net Profit 20,673,171  21,524,189 21,260,092 23,532,896 
EPS(Ks) 531  553 546  605 

PER (x) 7.2  6.9 7.0 6.3 
 


